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HOUSE BI LL 2904

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Bail ey, Ski nner , Hal er, Al exander, Curtis,
Tal cot t, Hi nkl e, Condot t a, Cl enent s, Pear son, Ahern, St row,

Schi ndl er, Dunn, Anderson, MDonald, Serben, Roach, MCune, Shabro,
Eri cksen and Hol ngui st

Read first tine 01/ 16/ 2006. Referred to Commttee on Health Care.

AN ACT Relating to the sunset review of certain health insurance
provi sions; addi ng new sections to chapter 43.131 RCW and providi ng an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.131 RCW
to read as foll ows:

The provisions of chapter 48.21 RCW group and bl anket disability
i nsurance, shall be term nated July 1, 2008, as provided in section 2
of this act.

NEW SECTION. Sec. 2. A new section is added to chapter 43.131 RCW
to read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anmended, are each repeal ed, effective July 1, 2009:

(1) RCW48.21.010 ("G oup disability insurance" defined) and 1992
C 226 s 2, 1949 ¢ 190 s 27, & 1947 ¢ 79 s .21.01;

(2) RCW 48.21.015 ("G oup stop loss insurance" defined for the
pur pose of exenption--Scope of application) and 2000 ¢ 80 s 8 & 1992 c
226 s 3;
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(3) RCW48. 21.020 ("Enpl oyees," "enpl oyer" defined) and 1947 c 79
s .21.02;

(4) RCW48.21.030 (Health care groups) and 1947 ¢ 79 s .21.03;

(5 RCWA48.21.040 ("Bl anket disability insurance" defined) and 1959
C 225 s 7 & 1947 ¢ 79 s .21.04;

(6) RCW 48.21.045 (Health plan benefits for small enployers--
Cover age-- Exenption from statutory requirenents--Premum rates--
Requirenents for providing coverage for small enployers--Definitions)
and 2004 ¢ 244 s 1, 1995 c 265 s 14, & 1990 c 187 s 2;

(7) RCW 48.21.047 (Requirenents for plans offered to snal
enpl oyers--Definitions) and 2005 ¢ 223 s 11 & 1995 ¢ 265 s 22;

(8) RCW 48.21.050 (Standard provisions required) and 1947 c¢c 79 s
.21. 05;

(9) RCW48.21.060 (The contract--Representations) and 1947 ¢ 79 s
. 21. 06;

(10) RCW 48.21.070 (Paynment of premuns) and 1947 ¢ 79 s .21.07;

(11) RCW 48.21.075 (Paynment of premuns by enployee in event of
suspensi on of conpensation due to | abor dispute) and 1975 1st ex.s. ¢
117 s 1;

(12) RCW 48.21.080 (Certificates of coverage) and 1961 c 194 s 6 &
1947 ¢ 79 s .21.08;

(13) RCW48.21.090 (Age Iimtations) and 1947 ¢ 79 s .21.09;

(14) RCW 48.21.100 (Examnation and autopsy) and 1947 c¢ 79 s
. 21. 10;

(15) RCW48.21.110 (Paynent of benefits) and 1955 ¢ 303 s 17 & 1947
c 79 s .21.11;

(16) RCW 48. 21. 120 (Readjustnent of prem uns--Dividends) and 1947
c 79 s .21.12;

(17) RCW 48.21.125 (Wen injury caused by intoxication or use of
narcotics) and 2004 ¢ 112 s 3;

(18) RCW48.21.130 (Chiropody) and 1963 ¢ 87 s 2;

(19) RCW48.21.140 (Optonetry) and 1965 c¢ 149 s 3;

(20) RCW 48.21.141 (Registered nurses or advanced registered
nurses) and 1994 sp.s. ¢ 9 s 730 & 1973 1st ex.s. c¢ 188 s 4;

(21) RCW48.21.142 (Chiropractic) and 1971 ex.s. ¢ 13 s 2;

(22) RCW 48. 21. 143 (Di abetes coverage--Definitions) and 2004 c 244
s 10 & 1997 ¢ 276 s 3,
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(23) RCW 48. 21. 144 (Psychol ogi cal services) and 1971 ex.s. c¢ 197 s

(24) RCW 48.21.146 (Dentistry) and 1974 ex.s. c 42 s 2;

(25) RCW 48.21.148 (Denturist services) and 1995 ¢ 1 s 22;

(26) RCW 48.21.150 (Dependent child coverage--Continuation for
i ncapacity) and 1977 ex.s. ¢ 80 s 32 & 1969 ex.s. ¢ 128 s 4;

(27) RCW 48.21.155 (Dependent child coverage--From nonent of
birth--Congenital anomalies--Notification of birth) and 1983 1st ex.s.
c 32 s 20 & 1974 ex.s. ¢ 139 s 2;

(28) RCW 48.21.160 (Chem cal dependency benefits--Legislative
declaration) and 1987 c 458 s 13 & 1974 ex.s. ¢ 119 s 1,

(29) RCW 48. 21.180 (Chem cal dependency benefits--Contracts issued
or renewed after January 1, 1988) and 2003 c 248 s 9, 1990 1st ex.s. c
3 s 7, 1987 ¢ 458 s 14, & 1974 ex.s. c 119 s 3;

(30) RCW 48.21.190 (Chem cal dependency benefits--RCW 48.21. 160
t hrough 48. 21. 190, 48.44.240 i napplicable, when) and 1975 1st ex.s. c
266 s 10 & 1974 ex.s. ¢ 119 s 5;

(31) RCW48.21.195 ("Chem cal dependency" defined) and 1987 c 458
s 15;

(32) RCW 48. 21. 197 (Chem cal dependency benefits--Rules) and 1987
c 458 s 21;

(33) RCW48.21.200 (G oup disability, health care service contract,
heal t h mai nt enance agreenent--Reduction or refusal of benefits on basis
of other existing coverages) and 1993 ¢ 492 s 282;

(34) RCW 48.21.220 (Hone health care, hospice care, optional
cover age requi r ed- - St andar ds, l[imtations, restrictions--Rul es--
Medi care suppl enental contracts excluded) and 1988 ¢ 245 s 31, 1984 c
22 s 1, & 1983 ¢ 249 s 1;

(35) RCW48. 21. 225 (Manmogr ans- -1 nsurance coverage) and 1994 sp.s.
c 9 s 731 & 1989 c 338 s 2;

(36) RCW 48. 21. 230 (Reconstructive breast surgery) and 1985 c 54 s
6 & 1983 c 113 s 2;

(37) RCW 48. 21. 235 (Mastectony, |unpectony) and 1985 ¢ 54 s 2;

(38) RCW48.21.240 (Mental health treatnent, optional suppl enental
coverage--Wiiver) and 2005 ¢ 6 s 7, 1987 ¢ 283 s 3, 1986 c 184 s 2, &
1983 ¢ 35 s 1,

(39) RCW 48.21.241 (Mental health services--Definition--Coverage
requi red, when) and 2005 c 6 s 3;
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(40) RCW  48. 21. 242 (Ment al heal t h t r eat nent - - Wai ver of
preaut hori zation for persons involuntarily commtted) and 1993 ¢ 272 s
3;

(41) RCW 48.21.244 (Benefits for prenatal diagnosis of congenital
di sorders--Contracts entered into or renewed on or after January 1,
1990) and 1988 c 276 s 6;

(42) RCW 48.21.250 (Continuation option to be offered) and 1984 c
190 s 2;

(43) RCW 48.21.260 (Conversion policy to be offered--Exceptions
conditions) and 1984 c 190 s 3;

(44) RCW  48. 21. 270 (Conversi on policy--Restrictions and
requi renents) and 1984 c¢ 190 s 4;

(45) RCwW 48. 21. 280 (Coverage for adopted children) and 1986 c 140
s 3

(46) RCW 48. 21.290 (Cancellation of rider) and 1987 ¢ 37 s 2;

(47) RCW 48. 21. 300 (Phenyl ketonuria) and 1988 ¢ 173 s 2;

(48) RCW 48.21.310 ( Neurodevel opnent al t her api es- - Enpl oyer -
sponsored group contracts) and 1989 c 345 s 2;

(49) RCW 48. 21.320 (Tenporomandi bul ar joint disorders--1nsurance
coverage) and 1989 c 331 s 2;

(50) RCW 48.21.325 (Prescriptions--Preapproval of individua
cl ai ns- - Subsequent rejection prohibited--Witten record required) and
1993 ¢ 253 s 3; and

(51) RCW 48. 21.330 (Nonresident pharmacies) and 2005 ¢ 274 s 311 &
1991 c 87 s 8.

NEW SECTION. Sec. 3. A new section is added to chapter 43.131 RCW
to read as foll ows:

The provisions of chapter 48.43 RCW insurance reform shall be
termnated July 1, 2008, as provided in section 4 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 43.131 RCW
to read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anended, are each repeal ed, effective July 1, 2009:

(1) RCW48.43.001 (Intent) and 1996 c 312 s 1,

(2) RCW48.43.005 (Definitions) and 2004 c¢ 244 s 2;
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(3) RCW 48.43.012 (Individual health benefit plans--Preexisting
conditions) and 2001 ¢ 196 s 6 & 2000 ¢ 79 s 19;

(4) RCW 48.43.015 (Health benefit plans--Preexisting conditions)
and 2004 c 192 s 5, 2001 ¢ 196 s 7, 2000 ¢ 80 s 3, 2000 ¢ 79 s 20, &
1995 ¢ 265 s 5;

(5 RCW 48.43.018 (Requirenent to conplete the standard health
guestionnaire--Exenptions--Results) and 2004 ¢ 244 s 3, 2001 c 196 s 8§,
2000 ¢ 80 s 4, & 2000 ¢ 79 s 21;

(6) RCW 48.43.021 (Personally identifiable health infornmation--
Restrictions on rel ease) and 2000 ¢ 79 s 22;

(7) RCW 48.43.022 (Enrollee identification card--Social security
nunber restriction) and 2004 ¢ 115 s 1;

(8) RCW 48.43.023 (Pharmacy identification cards--Rules) and 2001
c 106 s 2,

(9) RCW 48.43.025 (G oup health benefit plans--Preexisting
conditions) and 2001 ¢ 196 s 9, 2000 ¢ 79 s 23, & 1995 c 265 s 6;

(10) RCW 48.43.028 (Eligibility to purchase certain health benefit
pl ans--Smal | enpl oyers and small groups) and 2001 ¢ 196 s 10;

(11) RCW 48.43.035 (G oup health benefit plans--CGuaranteed issue
and continuity of coverage--Exceptions--Goup of one) and 2004 c 244 s
4, 2000 ¢ 79 s 24, & 1995 ¢ 265 s 7;

(12) RCW 48.43.038 (Individual health plans--CGuarantee of
continuity of coverage--Exceptions) and 2000 ¢ 79 s 25;

(13) RCW 48.43.041 (Individual health benefit plans--Mandatory
benefits) and 2000 ¢ 79 s 26;

(14) RCW 48.43.045 (Health plan requirenents--Annual reports--
Exenptions) and 1997 ¢ 231 s 205 & 1995 ¢ 265 s §;

(15) RCW 48.43.055 (Procedures for review and adjudication of
health care provider conplaints--Requirenents) and 2005 c¢ 172 s 19,
2002 ¢ 300 s 6, & 1995 c 265 s 20;

(16) RCW48.43.065 (Right of individuals to receive services--R ght
of providers, carriers, and facilities to refuse to participate in or
pay for services for reason of conscience or religion--Requirenents)
and 1995 c¢ 265 s 25;

(17) RCW 48.43.085 (Health carrier may not prohibit its enrollees
fromcontracting for services outside the health care plan) and 1996 c
312 s 3;
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(18) RCW 48.43.087 (Contracting for services at enrollee's
expense--Mental health care practitioner--Conditions--Exception) and
2001 ¢ 251 s 33 & 1996 c 304 s 1;

(19) RCW 48.43.091 (Health carrier coverage of outpatient nenta
health services--Requirenents) and 1999 ¢ 87 s 1,

(20) RCW 48.43.093 (Health carrier coverage of energency nedica
servi ces--Requi renents--Conditions) and 1997 ¢ 231 s 301;

(21) RCW 48.43.097 (Filing of financial statenents--Every health
carrier) and 1999 c 33 s 3;

(22) RCW 48.43.105 (Preparation of docunents that conpare health
carriers--Immunity--Due diligence) and 1996 ¢ 312 s 5;

(23) RCW 48.43.115 (Maternity services--Intent--Definitions--
Pat i ent preference--dini cal sovereignty of provider--Notice to
pol i cyhol ders--Application) and 2003 ¢ 248 s 14 & 1996 ¢ 281 s 1;

(24) RCW 48.43.125 (Coverage at a long-termcare facility foll ow ng
hospitalization--Definition) and 1999 c¢ 312 s 2;

(25) RCW 48.43.180 (Denturist services) and 1995 ¢ 1 s 23;

(26) RCW 48.43.185 (Ceneral anesthesia services for dental
procedures) and 2001 c 321 s 2;

(27) RCW 48.43. 200 (Disclosure of certain material transactions--
Report--Information is confidential) and 1995 ¢ 86 s 7;

(28) RCW 48.43.205 (Material acquisitions or dispositions) and 1995
c 86 s 8;

(29) RCW 48.43.210 (Asset acquisitions--Asset dispositions) and
1995 ¢ 86 s 9;

(30) RCW48.43.215 (Report of a material acquisition or disposition
of assets--Information required) and 1995 ¢ 86 s 10;

(31) RCW 48.43.220 (Material nonrenewals, cancellations, or
revi sions of ceded reinsurance agreenents) and 1995 ¢ 86 s 11;

(32) RCW 48.43.225 (Report of a material nonrenewal, cancellation,
or revision of ceded reinsurance agreenents--Information required) and
1995 ¢ 86 s 12;

(33) RCW 48.43.300 (Definitions) and 1998 c 241 s 1,

(34) RCW 48.43. 305 (Report of RBC | evels--Distribution of report--
Formul a for determ nation--Conm ssioner may nmake adj ustnents) and 1998
c 241 s 2

(35) RCW48. 43. 310 (Conpany action | evel event--Required RBC plan--
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Commi ssioner's review-Notification--Challenge by carrier) and 1998 c
241 s 3;

(36) RCW 48.43.315 (Regulatory action |evel event--Required RBC
pl an- - Comm ssioner's review-Notification--Challenge by carrier) and
1998 c 241 s 4;

(37) RCW 48.43.320 (Authorized control |evel event--Comm ssioner's
options) and 1998 c¢ 241 s 5;

(38) RCW 48. 43. 325 (Mandatory control |evel event--Conmm ssioner's
duty--Reqgul atory control) and 1998 c 241 s 6;

(39) RCW 48.43.330 (Carrier's right +to hearing--Request by
carrier--Date set by conm ssioner) and 1998 ¢ 241 s 7;

(40) RCW 48.43.335 (Confidentiality of RBC reports and pl ans--Use
of certain conparisons prohibited--Certain information intended solely
for use by comm ssioner) and 1998 c 241 s 8;

(41) RCW 48.43.340 (Powers or duties of conm ssioner not limted--
Rul es) and 1998 c¢ 241 s 9;

(42) RCW 48.43.345 (Foreign or alien carriers--Required RBC
report--Comm ssioner may require RBC plan--Mandatory control |evel
event) and 1998 c 241 s 10;

(43) RCW 48.43.350 (No liability or cause of action against
conm ssioner or departnment) and 1998 c¢ 241 s 11;

(44) RCW 48.43.355 (Notice by comm ssioner to carrier--Wen
effective) and 1998 ¢ 241 s 12;

(45) RCW48.43.360 (Initial RBC reports--Calculation of initial RBC
| evel s- - Subsequent reports) and 1998 c 241 s 13;

(46) RCW 48.43.365 (RBC report for 1998 cal endar year) and 1998 c
241 s 14;

(47) RCW 48.43.366 (Self-funded nultiple enployer welfare
arrangenents) and 2004 c 260 s 19;

(48) RCW 48.43.370 (RBC standards not applicable to certain
carriers) and 1998 c 241 s 15;

(49) RCW 48.43.500 (Intent--Purpose--2000 ¢ 5) and 2000 ¢ 5 s 1;

(50) RCW 48.43.505 (Requirement to protect enrollee's right to
privacy or confidential services--Rules) and 2000 ¢ 5 s 5;

(51) RCW 48.43.510 (Carrier required to disclose health plan
i nformati on--Marketing and advertising restrictions--Rules) and 2000 c
5 s 6;
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(52) RCW48.43.515 (Access to appropriate health services--Enrollee
options--Rules) and 2000 ¢ 5 s 7;

(53) RCW 48.43.520 (Requirenent to nmintain a docunented
utilization review program description and witten utilization review
criteria--Rules) and 2000 ¢ 5 s 8;

(54) RCW 48.43.525 (Prohibition against retrospective denial of
health plan coverage--Rules) and 2000 ¢ 5 s 9;

(55) RCW 48.43.530 (Requirenment for carriers to have a
conpr ehensi ve grievance process--Carrier's duti es--Procedures--
Appeal s--Rul es) and 2000 ¢ 5 s 10;

(56) RCW 48.43.535 (Independent review of health care disputes--
System for using certified i ndependent revi ew organi zati ons--Rul es) and
2000 ¢ 5 s 11;

(57) RCW 48.43.540 (Requirenent to designate a |icensed nedica
di rector--Exenption) and 2002 ¢ 103 s 1 & 2000 ¢ 5 s 13;

(58) RCW 48.43.545 (Standard of care--Liability--Causes of action--
Def ense- - Exception) and 2000 ¢ 5 s 17;

(59) RCW 48.43.550 (Delegation of duties--Carrier accountability)
and 2000 ¢ 5 s 18;

(60) RCW 48. 43. 600 (Overpaynent recovery--Carrier) and 2005 c 278
s 1,

(61) RCW48. 43. 605 (Overpaynent recovery--Health care provider) and
2005 ¢ 278 s 2;

(62) RCW 48.43.901 (Captions not |aw-1996 ¢ 312) and 1996 c¢ 312 s
6;

(63) RCW48.43.902 (Effective date--1996 ¢ 312) and 1996 c 312 s 8;
and

(64) RCW 48.43.903 (Severability--1998 ¢ 241) and 1998 c 241 s 17.

NEW SECTION. Sec. 5. A new section is added to chapter 43.131 RCW
to read as foll ows:

The provisions of chapter 48.44 RCW health care services, shall be
termnated July 1, 2008, as provided in section 6 of this act.

NEW SECTION. Sec. 6. A new section is added to chapter 43.131 RCW
to read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anmended, are each repeal ed, effective July 1, 2009:
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(1) RCW 48.44.010 (Definitions) and 1990 ¢ 120 s 1 & 1986 ¢ 223 s
1

(2) RCW  48.44.011 (Agent --Definition--License required- -
Application, issuance, renewal, fees--Penalties involving |license) and
1983 ¢ 202 s 1 & 1969 c 115 s 7,

(3) RCW 48.44.013 (Filings wth secretary of state--Copy for
comm ssioner) and 1998 ¢ 23 s 16;

(4) RCW48.44.015 (Registration by health care service contractors
requi red--Penalty) and 2003 ¢ 250 s 7, 1983 ¢ 202 s 2, & 1969 c 115 s
6;

(5) RCW48.44.016 (Unregistered activities--Acts commtted in this
state--Sanctions) and 2003 ¢ 250 s 8;

(6) RCW48.44.017 (Schedul e of rates for individual contracts--Loss
rati o--Rem ttance of prem uns--Definitions) and 2001 ¢ 196 s 11 & 2000
c 79 s 29;

(7) RCW48.44.020 (Contracts for services--Exam nation of contract
forns by conmi ssi oner - - G ounds for di sapproval --Liability of
participant) and 2000 ¢ 79 s 28, 1990 ¢ 120 s 5, 1986 c 223 s 2, 1985
c 283 s 1, 1983 c 286 s 4, 1973 1st ex.s. ¢ 65 s 1, 1969 c 115 s 1,
1961 ¢ 197 s 2, & 1947 c 268 s 2;

(8) RCW 48.44.022 (Calculation of prem uns--Adjusted comunity
rate--Definitions) and 2004 ¢ 244 s 6, 2000 ¢ 79 s 30, 1997 c 231 s
208, & 1995 c 265 s 15;

(9) RCW 48.44.023 (Health plan benefits for small enployers--
Cover age-- Exenption from statutory requirenents--Premum rates--
Requi renents for providing coverage for small enployers) and 2004 c 244
s 7, 1995 ¢ 265 s 16, & 1990 c 187 s 3;

(10) RCW 48.44.024 (Requirenents for plans offered to small
enpl oyers--Definitions) and 2003 ¢ 248 s 15 & 1995 c¢ 265 s 23;

(11) RCW 48.44.026 (Paynent for certain health care services) and
1999 ¢ 130 s 1, 1994 sp.s. ¢ 9 s 732, 1990 ¢ 120 s 6, 1989 c 122 s 1,
1984 c 283 s 1, & 1982 c¢ 168 s 1;

(12) RCW 48.44.030 (Underwiting of indemity by insurance policy,
bond, securities, or cash deposit) and 1990 ¢ 120 s 7, 1986 c 223 s 3,
1981 ¢ 339 s 22, 1969 c 115 s 2, 1961 c 197 s 3, & 1947 c 268 s 3;

(13) RCW  48.44. 033 ( Fi nanci al failure--Supervision of
commi ssioner--Priority of distribution of assets) and 1990 ¢ 120 s 2;
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(14) RCW 48.44.035 (Limted health ~care service--Uncovered
expendi tures--M nimum net worth requirenments) and 1997 ¢ 212 s 1 & 1990
c 120 s 3;

(15) RCW 48.44.037 (M ninmum net worth--Requirenment to maintain--
Determ nati on of anmount) and 1997 ¢ 212 s 2 & 1990 ¢ 120 s 4;

(16) RCW 48.44.039 (M nimum net worth--Donmestic or foreign health
care service contractor) and 1997 c 212 s 3;

(17) RCW 48.44.040 (Registration with comm ssioner--Fee) and 1947
C 268 s 4,

(18) RCW 48.44.050 (Rules and regul ations) and 1947 ¢ 268 s 5;

(19) RCW 48.44.055 (Plan for handling insolvency--Comm ssioner's
review and 1990 c 120 s 11;

(20) RCW 48. 44. 057 (1 nsol vency--Conm ssi oner's duties--
Participants' options--Allocation of coverage) and 1990 ¢ 120 s 8§;

(21) RCW 48.44.060 (Penalty) and 2003 c 250 s 9 & 1947 c 268 s 6;

(22) RCW 48.44.070 (Contracts to be filed with conm ssioner) and
1990 ¢ 120 s 9, 1965 c 87 s 2, & 1961 c 197 s 4,

(23) RCW 48.44.080 (Master |lists of contractor's participating
providers--Filing wth comm ssioner--Notice of termnation or
participation) and 1990 ¢ 120 s 10, 1986 c¢ 223 s 4, 1965 c 87 s 3, &
1961 ¢ 197 s 5;

(24) RCW 48.44.090 (Refusal to register corporate, etc., contractor
if name confusing with existing contractor or insurance conpany) and
1961 c 197 s 6;

(25) RCW48. 44. 095 (Annual financial statenment--Filings--Contents--
Fee--Penalty for failure to file) and 1997 ¢ 212 s 4, 1993 c 492 s 295,
1983 ¢ 202 s 3, & 1969 c 115 s 5;

(26) RCW 48.44.100 (Filing inaccurate financial st at enment
prohi bited) and 1961 c 197 s 7,

(27) RCW 48.44.110 (Fal se representation, advertising) and 1961 c
197 s 8;

(28) RCW 48.44.120 (M srepresentations of contract terns, benefits,
etc.) and 1961 c 197 s 9;

(29) RCW 48.44.130 (Future dividends or refunds--Wen perm ssible)
and 1961 c¢ 197 s 10;

(30) RCW 48.44.140 (M sl eadi ng conparisons to termnate or retain
contract) and 1961 c 197 s 11;
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(31) RCW 48.44.145 (Examnation of contractors--Duties of
contractor, powers of comm ssioner--1ndependent audit reports) and 1986
C 296 s 8, 1983 c 63 s 1, & 1969 c 115 s 12;

(32) RCW 48.44.150 (Certificate of registration not an
endorsenment--Display in solicitation prohibited) and 1961 c¢ 197 s 12;

(33) RCW  48. 44. 160 (Revocati on, suspensi on, ref usal of
regi stration--Hearing--Cease and desist orders, injunctive action--
Grounds) and 1988 ¢ 248 s 19, 1973 1st ex.s. ¢ 65 s 2, 1969 c 115 s 3,
& 1961 c 197 s 13;

(34) RCW48.44.164 (Notice of suspension, revocation, or refusal to
be given contractor--Authority of agents) and 1969 c¢ 115 s 10;

(35) RCW48.44.166 (Fine in addition to or in lieu of suspension,
revocation, or refusal) and 1983 ¢ 202 s 4 & 1969 c¢ 115 s 11,

(36) RCW 48.44.170 (Hearings and appeal s) and 1961 c 197 s 14;

(37) RCW 48.44.180 (Enforcenent) and 1961 c 197 s 15;

(38) RCW48.44.200 (Individual health care service plan contracts--
Coverage of dependent child not to term nate because of devel opnent al
di sability or physical handicap) and 1977 ex.s. ¢ 80 s 33 & 1969 ex.s.
c 128 s 1,

(39) RCW 48.44.210 (G oup health care service plan contracts--
Coverage of dependent child not to term nate because of devel opnent al
di sability or physical handicap) and 1977 ex.s. ¢ 80 s 34 & 1969 ex.s.
c 128 s 2;

(40) RCW 48.44.212 (Coverage of dependent children to include
newborn infants and congenital anomalies from nonment of birth--
Notification period) and 1984 ¢ 4 s 1, 1983 ¢ 202 s 5, & 1974 ex.s. ¢
139 s 3;

(41) RCW 48.44.220 (Discrimnation prohibited) and 1983 ¢ 154 s 4,
1979 ¢ 127 s 1, & 1969 c¢ 115 s 4;

(42) RCW 48.44.225 (Podi atrists not excluded) and 1983 c¢ 154 s 5;

(43) RCW48. 44.230 (Individual health service plan contract--Return
within ten days of delivery--Refunds--Void from beginning--Notice
requi red) and 1983 1st ex.s. ¢ 32 s 11 & 1973 1st ex.s. ¢ 65 s 4,

(44) RCW 48.44.240 (Chem cal dependency benefits--Provisions of
group contracts delivered or renewed after January 1, 1988) and 2005 c
223 s 25, 1990 1st ex.s. ¢ 3 s 12, 1987 c 458 s 16, 1975 1st ex.s. cC
266 s 14, & 1974 ex.s. c¢ 119 s 4;
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(45) RCW 48. 44.245 (" Chem cal dependency" defined) and 1987 c 458
s 17;

(46) RCW 48.44.250 (Paynment of prem um by enployee in event of
suspensi on of conpensation due to | abor dispute) and 1982 ¢ 149 s 1 &
1975 1st ex.s. ¢ 117 s 3;

(47) RCW 48.44.260 (Notice of reason for cancellation, denial, or
refusal to renew contract) and 1993 c¢ 492 s 290 & 1979 ¢ 133 s 3;

(48) RCW 48.44.270 (Immunity fromlibel or slander) and 1979 c¢ 133
s 4,

(49) RCW 48.44.290 (Registered nurses or advanced registered
nurses) and 1994 sp.s. ¢ 9 s 733, 1986 ¢ 223 s 6, & 1981 c 175 s 1,

(50) RCW 48. 44.299 (Legislative finding) and 1983 ¢ 154 s 1,

(51) RCW 48.44. 300 (Podi atry--Benefits not to be denied) and 1986
C 223 s 7 & 1983 c 154 s 2;

(52) RCW 48.44.305 (Wien injury caused by intoxication or use of
narcotics) and 2004 c¢ 112 s 4;

(53) RCW 48.44.309 (Legislative finding) and 1983 ¢ 286 s 1;

(54) RCW 48.44.310 (Chiropractic care, coverage required,
exceptions) and 1986 ¢ 223 s 8 & 1983 ¢ 286 s 2;

(55) RCW 48.44.315 (D abetes coverage--Definitions) and 2004 c 244
s 12 & 1997 ¢ 276 s 4;

(56) RCW 48.44.320 (Hone health care, hospice care, optional
cover age requi r ed- - St andar ds, l[imtations, restrictions--Rul es--
Medi care suppl enmental contracts excluded) and 1989 1st ex.s. ¢ 9 s 222,
1988 ¢ 245 s 33, 1984 c 22 s 3, & 1983 c 249 s 3;

(57) RCW 48. 44. 325 (Manmogr ans- -1 nsurance coverage) and 1994 sp.s.
cC 9 s 734 & 1989 c 338 s 3;

(58) RCW 48. 44. 330 (Reconstructive breast surgery) and 1985 c 54 s
7 & 1983 ¢ 113 s 3;

(59) RCW 48. 44. 335 (Mastectony, |unpectony) and 1985 ¢ 54 s 3;

(60) RCW 48.44.340 (Mental health treatnent, optional suppl enental
coverage--Waiver) and 2005 ¢ 6 s 8, 1987 c 283 s 4, 1986 c 184 s 3, &
1983 ¢ 35 s 2;

(61) RCW 48.44.341 (Mental health services--Definition--Coverage
requi red, when) and 2005 ¢ 6 s 4;

(62) RCW  48. 44. 342 (Ment al heal t h t r eat nent - - Wi ver of
preaut hori zation for persons involuntarily commtted) and 1993 ¢ 272 s
4,
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(63) RCW 48.44.344 (Benefits for prenatal diagnosis of congenital
di sorders--Contracts entered into or renewed on or after January 1,
1990) and 1988 c 276 s 7;

(64) RCW 48.44.350 (Financial interests of health care service
contractors, restricted--Exceptions, regulations) and 1986 ¢ 223 s 9 &
1983 ¢ 202 s 6;

(65) RCW 48.44.360 (Continuation option to be offered) and 1984 c
190 s 5;

(66) RCW 48.44.370 (Conversion contract to be offered--Exceptions,
conditions) and 1984 c 190 s 6;

(67) RCW 48.44.380 (Conversion contract--Restrictions and
requi renents) and 1984 c¢ 190 s 7;

(68) RCW48.44.390 (Modification of basis of agreenent, endorsenent
requi red) and 1986 c¢ 223 s 10;

(69) RCW 48.44.400 (Continuance provisions for fornmer famly
menbers) and 1986 c¢ 223 s 11;

(70) RCW 48.44.420 (Coverage for adopted children) and 1986 c 140
s 4,

(71) RCW 48.44.430 (Cancellation of rider) and 1987 ¢ 37 s 3;

(72) RCW 48. 44.440 (Phenyl ketonuria) and 1988 c¢ 173 s 3;

(73) RCW 48.44.450 ( Neur odevel opnent al t her api es- - Enpl oyer -
sponsored group contracts) and 1989 c¢ 345 s 1;

(74) RCW 48. 44. 460 (Tenporomandi bul ar joint disorders--1nsurance
coverage) and 1989 c 331 s 3;

(75) RCW 48.44.465 (Prescriptions--Preapproval of individua
cl ai ms- - Subsequent rejection prohibited--Witten record required) and
1993 ¢ 253 s 4;

(76) RCW 48.44.470 (Nonresident pharmacies) and 2005 ¢ 274 s 314 &
1991 c 87 s 9;

(77) RCW 48.44.500 (Denturist services) and 1995 ¢ 1 s 24,

(78) RCW 48.44.530 (D sclosure of certain material transactions--
Report--Information is confidential) and 1995 ¢ 86 s 13;

(79) RCW48.44.535 (Material acquisitions or dispositions) and 1995
c 86 s 14,

(80) RCW 48.44.540 (Asset acquisitions--Asset dispositions) and
1995 ¢ 86 s 15;

(81) RCW48.44.545 (Report of a material acquisition or disposition
of assets--Information required) and 1995 ¢ 86 s 16;
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(82) RCW 48.44.550 (Material nonrenewals, cancellations, or
revi sions of ceded reinsurance agreenents) and 1995 ¢ 86 s 17; and

(83) RCW 48.44.555 (Report of a material nonrenewal, cancellation,
or revision of ceded reinsurance agreenents--Information required) and
1995 ¢ 86 s 18.

NEW SECTION. Sec. 7. A new section is added to chapter 43.131 RCW
to read as foll ows:

The provisions of chapter 48.46 RCW health  mai nt enance
organi zations, shall be terminated July 1, 2008, as provided in section
8 of this act.

NEW SECTION. Sec. 8. A new section is added to chapter 43.131 RCW
to read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anmended, are each repeal ed, effective July 1, 2009:

(1) RCW 48.46.010 (Legislative declaration--Purpose) and 1975 1st
ex.s. ¢ 290 s 2,

(2) RCW 48.46.012 (Filings wth secretary of state--Copy for
comm ssioner) and 1998 ¢ 23 s 17;

(3) RCW48.46.020 (Definitions) and 1990 ¢ 119 s 1, 1983 ¢ 106 s 1,
1982 ¢ 151 s 1, & 1975 1st ex.s. c 290 s 3;

(4) RCW  48. 46. 023 (Agent --Definition--License required- -
Application, issuance, renewal, fees--Penalties involving |license) and
1983 ¢ 202 s 8;

(5) RCW48. 46.027 (Regi stration, required--1ssuance of securities--
Penalty) and 2003 ¢ 250 s 10 & 1983 ¢ 202 s 9;

(6) RCW 48.46.030 (Eligibility requirenents for certificate of
regi stration--Application requirenents, information) and 1990 ¢ 119 s
2, 1985 ¢ 320 s 1, 1983 c 106 s 2, & 1975 1st ex.s. c 290 s 4;

(7) RCW48.46.033 (Unregistered activities--Acts conmmtted in this
state--Sanctions) and 2003 ¢ 250 s 11,

(8) RCW 48.46.040 (Certificate of registration--Issuance--G ounds
for refusal--Nane restrictions--lnspection and review of facilities)
and 1990 c 119 s 3, 1989 1st ex.s. ¢ 9 s 223, 1983 c 106 s 3, & 1975
1st ex.s. ¢ 290 s 5;

(9) RCW 48. 46. 045 (Catastrophic health plans permtted) and 2000 c
79 s 27,
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(10) RCW 48. 46. 060 (Prepaynent agreenents--Standards for forns and
docunent s-- Grounds for disapproval --Cancellation or failure to renew-
Filing of agreenent fornms) and 2000 ¢ 79 s 31 & 1989 ¢ 10 s 10;

(11) RCW 48.46. 062 (Schedul e of rates for individual agreenents--
Loss ratio--Remttance of prem uns--Definitions) and 2001 ¢ 196 s 12 &
2000 ¢ 79 s 32;

(12) RCW 48.46.064 (Calculation of prem uns--Adjusted comunity
rate--Definitions) and 2004 ¢ 244 s 8, 2000 ¢ 79 s 33, 1997 c 231 s
209, & 1995 c¢ 265 s 17;

(13) RCW 48.46.066 (Health plan benefits for small enployers--
Cover age-- Exenption from statutory requirenents--Premum rates--
Requi renents for providing coverage for small enployers) and 2004 c 244
s 9, 1995 c 265 s 18, & 1990 c 187 s 4;

(14) RCW 48.46.068 (Requirenments for plans offered to snall
enpl oyers--Definitions) and 2003 ¢ 248 s 16 & 1995 c 265 s 24;

(15) RCW 48.46.070 (CGoverning body) and 1985 ¢ 320 s 3, 1983 c 106
s 5, & 1975 1st ex.s. ¢ 290 s 8§;

(16) RCW 48.46.080 (Annual statenent--Filings--Contents--Fee--
Penalty for failure to file--Accuracy required) and 1997 ¢ 212 s 5 &
1993 c 492 s 296;

(17) RCW 48.46.090 (Standard of services provided) and 1975 1st
ex.s. ¢ 290 s 10;

(18) RCW 48.46.100 (Gievance procedure) and 1975 1st ex.s. c 290
s 11;

(19) RCW 48.46.110 (Name restrictions--Discrimnation--Recovery of
costs of health care services participant not entitled to) and 1983 c
202 s 11 & 1975 1st ex.s. ¢ 290 s 12;

(20) RCW  48.46. 120 (Exam nati on of heal th mai nt enance
organi zations--Duties of organizations, powers of conm ssioner--
| ndependent audit reports--Assessnent of organizations for costs,
conditions) and 1987 ¢ 83 s 1, 1986 ¢ 296 s 9, 1985 ¢ 7 s 115, 1983 c
63 s 2, & 1975 1st ex.s. c 290 s 13;

(21) RCW 48.46.130 (Investigation of vi ol ati ons- - Heari ng- -
Fi ndi ngs--Penalties--Order requiring conpliance, etc.--Suspension or
revocation of certificate, effect--Application to courts) and 1975 1st
ex.s. ¢ 290 s 14;

(22) RCW 48.46.135 (Fine in addition to or in |ieu of suspension,
revocation, or refusal) and 1983 c 202 s 15;
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(23) RCW 48.46. 140 (Fees) and 1975 1st ex.s. c¢ 290 s 15;

(24) RCW 48.46.170 (Effect of <chapter as to other |aws--
Construction) and 2003 ¢ 248 s 17, 1996 ¢ 178 s 13, 1983 ¢ 106 s 7, &
1975 1st ex.s. c 290 s 18;

(25) RCW 48.46.180 (Duty of enployer to informand nmake avail abl e
to enployees option of enrolling in health maintenance organization)
and 1975 1st ex.s. ¢ 290 s 19;

(26) RCW 48.46.200 (Rules and regul ations) and 1975 1st ex.s. c 290
s 21;

(27) RCW 48.46. 210 (Conpliance with federal funding requirenments--
Construction) and 1975 1st ex.s. ¢ 290 s 22;

(28) RCW 48.46.220 (Review of adm nistrative action) and 1975 1st
ex.s. ¢ 290 s 23;

(29) RCW  48. 46. 225 ( Fi nanci al failure--Supervision of
comm ssioner--Priority of distribution of assets) and 2003 c 248 s 18
& 1990 c 119 s 4;

(30) RCW 48.46.235 (M ninum net worth--Requirenment to maintain--
Determ nation of anobunt) and 1997 ¢ 212 s 6 & 1990 ¢ 119 s 5;

(31) RCW 48.46.237 (Mnimm net worth--Donmestic or foreign health
mai nt enance organi zation) and 1997 c 212 s 7,

(32) RCW 48. 46. 240 (Funded reserve requirenents) and 1990 c 119 s
6, 1985 ¢ 320 s 4, & 1982 c 151 s 3;

(33) RCWA48. 46. 243 (Contract--Participant liability--Comm ssioner's
review) and 1990 c¢ 119 s 7;

(34) RCW 48.46.245 (Plan for handling insolvency--Comm ssioner's
review) and 1990 c 119 s 8;

(35) RCW 48. 46. 247 (1 nsol vency-- Conm ssi oner's duties--
Participants' options--Allocation of coverage) and 1990 ¢ 119 s 9;

(36) RCW 48.46.250 (Coverage of dependent chil dren--Newborn
i nfants, congenital anomalies--Notification period) and 1984 ¢c 4 s 2 &
1983 ¢ 202 s 12;

(37) RCW48. 46. 260 (I ndi vi dual heal t h nai nt enance agr eenent - - Return
within ten days of delivery--Refunds--Void from begi nning) and 1983 c
202 s 13;

(38) RCW 48.46.270 (Financial interests of health maintenance
organi zation authorities, restricted--Exceptions, regul ations) and 1985
c 320 s 5 & 1983 ¢ 202 s 14;
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(39) RCW 48. 46.272 (Di abetes coverage--Definitions) and 2004 c 244
s 14 & 1997 c¢ 276 s 5;

(40) RCW 48. 46. 275 (Mammogr ans- - | nsurance coverage) and 1994 sp.s.
c 9 s 735 & 1989 c 338 s 4;

(41) RCW 48.46. 280 (Reconstructive breast surgery) and 1985 c 54 s
8 & 1983 c 113 s 4;

(42) RCW 48. 46. 285 (Mastectony, |unpectony) and 1985 ¢ 54 s 4;

(43) RCW 48.46.290 (Mental health treatnent, optional suppl enental
coverage--Waiver) and 2005 ¢ 6 s 9, 1987 c 283 s 5, 1986 c 184 s 4, &
1983 ¢ 35 s 3;

(44) RCW 48.46.291 (Mental health services--Definition--Coverage
requi red, when) and 2005 c 6 s 5;

(45) RCW  48. 46. 292 (Ment al heal t h t reat nent - - Wi ver of
preaut hori zation for persons involuntarily commtted) and 1993 ¢ 272 s
S;

(46) RCW 48.46.300 (Future dividends or refunds, restricted--
| ssuance or sale of securities regulated) and 1983 ¢ 106 s 8;

(47) RCW 48.46. 310 (Regi stration not endorsenment) and 1983 c¢ 106 s
9;

(48) RCW 48. 46. 320 (Dependent children, term nation of coverage,
conditions) and 1985 ¢ 320 s 6 & 1983 ¢ 106 s 10;

(49) RCW 48.46. 340 (Return of agreenment within ten days) and 1983
c 106 s 12;

(50) RCW 48. 46. 350 (Chem cal dependency treatnent) and 2003 c 248
s 19, 1990 1st ex.s. ¢ 3 s 14, 1987 c 458 s 18, & 1983 c 106 s 13;

(51) RCW 48. 46. 355 (" Chem cal dependency" defined) and 1987 c 458
s 19;

(52) RCW 48. 46. 360 (Paynent of cost of agreenent directly to hol der
during | abor dispute--Changes restricted--Notice to enpl oyee) and 1985
c 7 s 116 & 1983 c 106 s 14,

(53) RCW 48.46. 370 (Coverage not denied for handicap) and 1983 c
106 s 15;

(54) RCW 48.46. 375 (Benefits for prenatal diagnosis of congenital
di sorders--Agreenents entered into or renewed on or after January 1,
1990) and 1988 c 276 s 8;

(55) RCW 48. 46. 380 (Notice of reason for cancellation, denial, or
refusal to renew agreenment) and 1993 c¢ 492 s 291 & 1983 ¢ 106 s 16;

p. 17 HB 2904



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo NOO O MWD PEe o

(56) RCW 48.46.390 (Providing information on cancellation or
refusal--No liability for insurance comm ssioner or health maintenance
organi zation) and 1983 ¢ 106 s 17;

(57) RCW 48. 46.400 (Fal se or m sl eadi ng advertising prohibited) and
1983 ¢ 106 s 18;

(58) RCW 48.46.410 (M srepresentations to induce termnation or
retention of agreenment prohibited) and 1983 ¢ 106 s 19;

(59) RCW 48. 46. 420 (Penalty for violations) and 2003 c¢c 250 s 12,
1990 ¢ 119 s 10, & 1983 c 106 s 20;

(60) RCW48.46.430 (Enforcenent authority of conm ssioner) and 1983
c 106 s 21;

(61) RCW 48.46.440 (Continuation option to be offered) and 1984 c
190 s 8;

(62) RCW 48. 46. 450 (Conversion agreenent to be of fered--Exceptions,
conditions) and 1984 c 190 s 9;

(63) RCW 48.46.460 (Conversion agreenment--Restrictions and
requi renents) and 1984 c 190 s 10;

(64) RCW 48. 46. 470 (Endorsenent of nodifications) and 1985 ¢ 320 s
7;

(65) RCW 48.46.480 (Continuation of coverage of fornmer famly
menbers) and 1985 c¢ 320 s 8;

(66) RCW 48. 46. 490 (Coverage for adopted children) and 1986 c 140
S 5;

(67) RCW 48.46.500 (Cancellation of rider) and 1987 ¢ 37 s 4;

(68) RCW 48. 46. 510 (Phenyl ketonuria) and 1988 c 173 s 4;

(69) RCW 48.46.520 ( Neur odevel opnent al t her api es- - Enpl oyer -
sponsored group contracts) and 1989 c¢ 345 s 3;

(70) RCW 48. 46.530 (Tenporomandi bular joint disorders--1nsurance
coverage) and 1989 c 331 s 4;

(71) RCW 48.46.535 (Prescriptions--Preapproval of individua
cl ai ms- - Subsequent rejection prohibited--Witten record required) and
1993 ¢ 253 s 5;

(72) RCW 48. 46. 540 (Nonresident pharmacies) and 2005 ¢ 274 s 315 &
1991 c 87 s 10;

(73) RCW 48. 46. 565 (Foot care services) and 1999 ¢ 64 s 1,

(74) RCW 48.46.570 (Denturist services) and 1995 ¢ 1 s 25;

(75) RCW 48.46.575 (Doctor of osteopathic nedicine and surgery--
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Di scrim nati on based on board certification is prohibited) and 1995 c
64 s 1;

(76) RCW 48.46.580 (Wien injury caused by intoxication or use of
narcotics) and 2004 c¢ 112 s 5;

(77) RCW 48.46.600 (D sclosure of certain material transactions--
Report--Information is confidential) and 1995 ¢ 86 s 19;

(78) RCW 48.46.605 (Material acquisitions or dispositions) and 1995
c 86 s 20,

(79) RCW 48.46.610 (Asset acquisitions--Asset dispositions) and
1995 ¢ 86 s 21,

(80) RCW48.46.615 (Report of a material acquisition or disposition
of assets--Information required) and 1995 ¢ 86 s 22;

(81) RCW 48.46.620 (Material nonrenewals, cancellations, or
revi sions of ceded reinsurance agreenents) and 1995 ¢ 86 s 23;

(82) RCW 48. 46.625 (Report of a material nonrenewal, cancellation,
or revision of ceded reinsurance agreenents--Information required) and
1995 c 86 s 24;

(83) RCW 48. 46.900 (Liberal construction) and 1975 1st ex.s. ¢ 290
s 24;

(84) RCW 48.46.910 (Severability--1975 1st ex.s. ¢ 290) and 1975
1st ex.s. ¢ 290 s 26; and

(85) RCW 48.46.920 (Short title) and 1975 1st ex.s. ¢ 290 s 27.

NEW SECTION. Sec. 9. This act takes effect July 1, 2006.

~-- END ---
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